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Dr. Chuang is a Distinguished Professor of the Department of 
Economics at National Chengchi University, Taipei, Taiwan. He received his 
Ph.D. in Economics from University of Chicago in 1993. He was assistant 
research fellow at the Institute of Economics, Academia Sinica, from 1993 
to 1994 and since August 1994 has taught at National Chengchi University, 
where he served as an associate professor at the Department of Economics 
from 1994 to 1998 and Chairman in 2010-2011. He was a Visiting Professor 
at Georgetown University in 1999 and Fulbright Scholar at Fairbank Center for 
East Asian Research of Harvard University in 2003. During the summer term 
from 2005 to 2015, he was invited as a Guestprofessor at Free University-
Berlin in Germany. He was the Dean of College of Social Sciences and the 
Director of Taiwan Studies Center at NCCU from 2011 to 2015.

Since the lift of Martial Law in 1987, Taiwan started to contact with Mainland 
China after nearly forty years of separation across the Taiwan Strait mainly 
due to political conflict. In the mid 1980s, due to sharp appreciation of NTD, 
increase in labor cost, surge of environmental protection, and difficulty in land 
acquisition, Taiwan began to engage in foreign direct investment looking for 
low cost production in Southeast Asia. Then, the mitigation of political tension 
across strait in late 1980s facilitated Taiwan’s FDI in Mainland China mainly 
because of common language and similar culture background advantage 
aside from cheap labor. The existence of complementarities among various 
industries, ICT industry in particular, accelerated the trade-induced investment 
across the strait in the 1990s. The accumulated outward foreign investment 
from Taiwan to Mainland China amounted to 150 billions and generated more 
than ten times the volume of trade across strait. By the time Mainland China 
and Taiwan separately joining the WTO in the late 2001 and the early 2002, 
Mainland China had become the largest trading partner of Taiwan surpassing 
the US. Now Taiwan’s exports to Mainland China (including Hong Kong) is 
approximately 40% of its total exports.
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